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P ERSONAL income ndvanced to s
new bigh in naarly every State in 1964,
the fourth consecutive year of tha
current econsmic expanzion, For the
country as & whole, individual incomes
totaled $488 billion, an increase of $26

. billion, or 6 percent, over tha 1963

figure of $262 billion.
State income chonges were com-

-paratively vniform from 1963 to 1964.

Where departures from the genaral
pattern did ccour thay were mainly the
remilt of declinez in farm ¥ncome. In
39 States and the District of Columbie,
chonges in nonfarm income were within
1L percentags point of the national rate.
An additional saven States ware within

* 2 percentape points of the nationsl

increase.
Regional movements

The lergest relative regional gain
list year was in the Southeast, where
nggregote income ross 7 percent com-
pared with the 6 percent national rate

- of guin, Large wage and salary in-

cTenses ip consbruction end monu-
facturing, coupled with shove-nveraga
gains in all other major privete nonfarm

industries, were responsible for the -

region’s bop-ranking position. ‘Therate
of advance in the Southeast surpassed
Faine in all other aress by a wider
margin in private nonfarm income than

- in total ibcome.

In the Midenst, Great Lokes, South-
weat, ond Far West regions, which
account for two-thirds of the Nation’s

, ineome, the rate of gain matched the

f-percent, asdvance experienced by the
WNation,

Tn the Mideast, small relative ings
in the construction, manufacturing,
trade, and finonce industries were
approximaiely offset by slight relative
gaing in ather industries.
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Personal Income by States, for 1964

Most States Share in Fourth Consecutive Year of Economic Expansion

The average gain in income in the
Grent Lakes region reflected divergent
State movements, On the one hand,
the unuguslly high rate of motor vehicle
production brought ebout a etronp
pickup in economie aectivity in Michi-
ean. Howsver, sll other States of
the aren except Wiseonsin felt the
effectz of lower farm income and lapped
behind the national growth rate.

A spurt in manufsciuring activity
in the Southwest vompensnted for
small relative declines in most major
indusiriee. Tn Texas and Oklahoma,
electronice and asrospoce manufaedur-
ing were the pacesettars.

In the Fnr West, an upswing in
agriculiural income and increased esrn-
ings in the sarvice and distributive
industriezs offset a relative decline in
factory peyralls, and total income
toge ab average rates,

New England’s income expansion
last yenr fell slightly behind the na-
tiontl ponee ns manufacturing, New
England’s largest indusicy, ndvanced
at n less-than-average rate.

In the Plaina and Rocky Muuntain
States—both mnjor ngricultural e
giong—slumps in income from farming
held &he rise in total income o 3
percent, the smallest regional incrense.
It is significant that ih every State of
these two rvepions, nonfarm jncome
rose 0t approximately avernge rates
although Tarm income was down.

State changes

On a State boasis, deviations ftom the
national increase of 6 percent ranged
from on 11-percent advance in Alasks
to o B-percent decline in Soush Dokotn,
Virginia nod Florida scored geina of 9
percent. Fersonal income was down a
little in North Dakote and Montona,
while in li $he other Plains States, ex-
cept Missour], ond in Idshe and

Wyoming of the Rocky Mountain
ragion, ihereases were generally limited
te 1 or 2 percent. In the remsining
States, personal income advances were
generelly alosa to the national averapn.

Per capita personal incorme

Nationelly, per capita personnl im-
come {totnl income divided by iotal
population) amounted to $2,560 in
1054—about 100 more then the 52,448
recorded for 1963, Mast of thia 4
percent incresee reprezented a pain in
real buying power, as comsumer prices
were up opprosimately 1 percent from
1943.

Among States, averags incomes were
highest in Delnware {$3,426), Connecti-
cut ($3,250), Nevada ($3,248), New
York ($3,120), Aleska ($3,128), Cali-
fornie (2,092), Dhncia ($3,003), New
Jersey ($2,962), and Masachusetts
{$2,922). TIn the District of Columbia,
per capite income amounted to $3,515
Inst voar,

At the lower end of the acale, States
with per capita incomea of less than
£1,200 wera Alabama ($1,757), South
Cuarolina ($1,647), Arkaneaa {$1,833),
snd Missiasippd (31,444},

Income Trends Since 1960

Total personal incoms in the United
States has moved up 22 percent over
the post 4 yesrs of sconomic sxpansion,
Since 1960 was depressed scmewhat
because of the recession in the second
half of the year, part of the 196064
increase reflects & cyclical recovery.
Nonethelezs, one can zee & clear contin-
uation of the long-term twend of income
it move from the north and ezst to the
gouth and west. For esample, 16 of
the 22 States in the south ond weet
shared in the above-average raies of
gain thot charagterized their regicns.
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On a per capita basis, the tendency of
States to
toward the national mean seems to be
reasserting itsell after o number of
years during which trends were not
clear.
Industrial developments in 1960-64
For the country as a whole, earnings
of persons engaged in manufacturing
provided a major impetus to the 22
percent gain in personal income. In-
dustrial payrolls were a major factor in
the upswing of personal income in every
region, and in the highly industrialized
Great Lakes aren, manufacturing earn-

income in most COnvVerge
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inge accounted [or nearly one-third of
the total ad vance.

O oo State basis, ontstanding relative
sning in manufacturing were scored in
the less industrialized States of North
Dakotn, Mississippi, Arkansas, and
Nevada, where the factory earnings rose
maore than twice the national rate of 18
percent.,

In several States, relative declines in
one or two manufacturing industries
that dominate the economy limited the
In all
the New England States except Con-
necticut, losses in textiles and elec-

growth of total factory payrolls.

April 1065

tronies slowed down sconomic growth.
Shifts of defense contracts were general-
ly responsible for the less-than-average
inereases in the States of the Great
Lakes and Mideast regionz,  In Michi-
gan, factory earnings, sparked by con-
tinued gains in the automobile industry,
were up to 22 percent.
Farm income stable

Nationally, agricultural income—the
sum of farm wages, other labor income,
and the net income of farm pro-
prietors—held steady from 1960 to
1964. There were, however, significant
differences among the States. In
several States where agriculture is im-

Y Total Personal Income, Percent Change 1960-64
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I' povtent, growth or daclines in agrieul-

nceme

toial personal

the 199064 period.

Government incomes up

*

Ing gains in
(Continted on page 87T}

*

(lovernment inepme disbursements

ronfarm income advanesd st the na- to individusls, o major influsnce on the

uldare, rank
income in  thess
tagippi's top-

ines in agric

rlbaral
and Mias

agric

eightk of tota! incoma in these preas,
#reas was down relative to the Nation,

directly to tha decl
for Florida's

While

Montann and Wyoming, personal
comes rose b Tates less than three- gional rate. In conlrast, outstending wdvance of individunl incomes through-

fourths that of the Nation. These pains in farm income helped account out the country, rose $23.4 billion, or

tura]l income played o key role in  whick accounts for more than ome- gver
For example, in the Plsins region and

below-average inereases aze aitributable

wltering State economic growilh.
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Table 1.=Totnl and Fer Capita Pareoiial Ineome, by States and Kegionn, 1968=64

Table . —Percoat Changes in Industrial Sosirces of Peyronsl Inonme, by Stxtes ond Regions, 1965=64 1
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Table %.—Variability Coefficienta! for Per
Capita Income and Taxes, 1929, 1940,
1946=63
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L. Binndard deviation divlided by tha inwelghted mean of
Lthe Slate per capits incomes (or Laxas).

Howres: Office of Business Econombes, U2, Department of
Commeree.
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Variability Coefficients of Per Capita Personal Income and

Per Capita Real Disposable Income

Stare Differences Show a Persistent Long-Term Decline
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Personal Income by States
{Continued from page 15)

| 31 percent, from 1960 to 1964, Ad-
vvances wera fairly evenly distributed
 among the regions and had a buoyant
effect on incomes everywhere. Changes
in military payrolls were the main
factor causing some regional variation
| in  government income payments.
v Major incresses in military payrolls
l oceurred in the States of the Rocky

Mountain and Southeast regions. The
# increases in the Rocky Mountain States

were due primarily to the manning of

recently completed missile sites and the
a building of additional facilities by the

Air Force. In the Southeast, the
f largest gains were in States where
 braining sites are located.

For the most part, gains in State
and loeal government disbursements
 were uniform. Only in the Far West
was the rate of growth (47 percent)

significantly above the national in-
crease (38 percent). A $1.6 billion
increase in State payrolls aceounted
for one-eighth of California's expansion
in total income.

Other indusirial developments

The trade, finanee, and service in-
dustries advanced 18, 22, and 27 per-
cent, respectively, from 1960 to 1964,
Geographic variances from these fig-
ires were slicht except in the Far West,
Sontheast, and Plains regions. In the
Far West amd Southeast, gains in the
service industries were above average
ps  consumer  markets  expanded in
response  to inereased earnings from
Government and manufacturing.  In
the Plains States, changes in agricul-
tural income had a dampening effect
on all three industries.

There were ualso significant changes
in construction earnings in & number of
States, In Nevada, Arkansas, Vir-

rinig, and North Dakota, construetion
earnings were up more than 40 percent
over the past 4 years. These increnses,
alomg with smaller ones in wdjoining
States, were due mainly to increased
activity in Government contraets for
perospace programs and highway proj-
ects in the central part of the Nation,
In several States, decreases in con-
struction earnings were larre enongh to
affect the growth of total personal in-
come.  These declines were generally
related to the eompletion of missile
sites in the Pluins and Rocky Mountain
States and of highway projects in
several eastern States.

The tables on page 15 present pre-
liminary estimates of personal income
for 1064, together with revised per
capita figures for 1960-63. The regular
series, based on more complete data,
will be published in the August 1965
issue of the Svrvey oF CurresT
Business,



